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Building Materials LFLs improve as pricing turns positive and volumes trend towards stabilization 
 

Saint Gobain published Q1 results post close yesterday. Group sales increased 3.2% yoy to 

€11.72bn, broadly in line with consensus estimates of €11.68bn. LFL sales came in at -0.3% 

(-2.7% in Q424), a beat on consensus expectations of -1.8%. The Group experienced lfl 

growth in the Americas, Asia-Pacific and Northern Europe offset by continued declines in 

Southern Europe, Middle East and Africa. Within that, prices increased by 0.8% “supported 

by disciplined execution in a slightly inflationary cost environment overall”. This is the first 

quarter pricing has been positive since Q423. From a volume perspective, the Group notes 

that volumes stabilized at comparable working days (down 1.1% at actual working days), 

representing a clear sequential improvement versus Q424 (-2.6%). 

  

The key points of note for us geographically are: 

 

Northern Europe: LFL sales in Q125 came in at +2% versus -1.7% reported in Q4 with the 

Group noting volume growth in all of its main countries. In the Nordics, lfl sales came in at 

+2.9% (-2.9% in Q4), in the UK & Ireland, lfl sales came in at -0.5% (-1% in Q4) and in 

Germany & Austria lfl sales came in at +1.6% (-1.2% in Q4). 

 

Southern Europe Middle East & Africa: LFL sales in Q1 remained negative, contracting by 

4.9%, a slight improvement versus -6.5% reported in Q424. Lfl sales in France came in at -

7% which follows the low-point of -8.8% in Q424. Spain-Italy saw growth at 1.4%, versus -

1.4% reported in Q424. 

 

The Americas: LFL sales increased 3%, an improvement on the +1.1% reported in Q424 

with the Group noting “a good level of activity once again in North America and good 

momentum in Latin America”. In North America specifically, lfl sales increased 1% driven by 

prices and good volumes in renovation. 

  

In terms of the outlook, the Group notes that the macroeconomic environment 

“remains contrasted”. In Europe, construction markets are stabilizing and a 

gradual recovery country-by-country is expected in H2. In the Americas, the Group 

continues to see a “good level of activity” being maintained in North America. In 

Asia-Pacific, growth will be mainly driven by India and South-East Asia. The Group 

has maintained its FY guidance, expecting to deliver an operating margin of “more 

than 11.0%” (consensus at 11.6%). 
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Datalex Launch of DLX Pay 
 

Datalex has announced the launch of a new product called DLX Pay. The product is designed 

to address “the complexities of airline payment infrastructure and the unique hurdles that 

airlines and their passengers face”. According to Datalex, DLX Pay “seamlessly connects 

airlines with an ecosystem of payment providers”. 

 

Importantly, Datalex has also announced that it has signed a launch customer for DLX Pay 

with Air Transat due to go-live on the product later this year. Commenting on the agreement 

Air Transat said that it is excited to further strengthen the partnership with Datalex and that 

“DLX Pay will empower our customers with greater payment choices and flexibility at 

checkout".  

 

The launch of a new product in the payments space should not be a surprise to 

investors given the background of the new management team and their previous 

comments about bringing new capabilities to current customers. DLX Pay is the 

first of these products and we view it as a positive development for Datalex 

especially when you allow for the fact that it has been announced with a launch 

customer. Datalex’s new capabilities are expected to deepen Datalex’s footprint 

with existing customers as well as broadening the products appeal to new 

customers.  
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Irish Banks Revolut to launch mortgage product later this year 
 

The Irish Times has this morning reported that Revolut is planning a soft launch of its 

mortgage product in Ireland later this year. Joe Heneghan, chief executive of Revolut 

Europe, said “I’d say it would probably be Q3 [third quarter of the year] for the testing and 

Q4 for the launch in Ireland.” Revolut plans to initially start offering mortgages directly 

through its app with support from staff over the phone because of the complexity of the 

underwriting process. The company may “explore” using brokers in the future, Mr. Heneghan 

said. 

 

Previously Revolut envisaged launching a mortgage product in the first half of this 

year so the revised timeline suggests it will be 2026 now before the company will 

be able to make a meaningful impact on the market. Despite its significant 

customer penetration, it is also noteworthy that Revolut does not have immediate 

plans to utilise the broker channel for the distribution of its new product. The 

broker channel accounted for c.45% of total mortgage drawdowns in 2024 and is 

the favoured channel by First Time Buyers (‘FTBs’).   
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Economic view UK consumer confidence takes a hit in April 
 

There are conflicting pieces of evidence on the state of the UK consumer this morning, but, 

on balance, caution due to wider economic uncertainty is likely to be the prevailing theme.  

 

The official retail sales data shows a third consecutive monthly rise in sales, with the March 

reading coming in well ahead of expectations (+0.4% versus -0.3% expected). This left the 

volume of sales (excl. fuel) up 2.0% in Q1, the highest annual growth in three years. The 

improvement was led by non-food sales such as household goods. The volume of food sales 

continued to decline in Q1. The March reading was likely helped by the unseasonably warm 

weather.  

 

So far so good, but UK consumer confidence dipped once again in April amid the acute 

uncertainty around the impact of tariffs on the economy and regulated price increases were 

implemented (stamp duty, energy, council tax). The headline index for the GfK fell to -23 in 

April, down from -19 in March. This is the lowest reading since November 2023. All major 

components experienced a decline. The biggest fall was in expectations for the economy over 

the coming twelve months falling by 8 points to -37, the lowest since March 2023.  

 

The survey indicates that the UK consumer remains vulnerable despite the 

improvement in retail sales in Q1. On balance, given the wider economic 

uncertainty, there is likely to be more scope for rate cuts on the basis of weaker 

growth, but services inflation remains a concern for policymakers.  
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Economic view Annual completions remain at c.30K level 
 

Following a disappointing final quarter for in Q4 2024, new dwelling completions in Ireland 

increased only modestly in Q1 according to CSO data published yesterday. There were 5,938 

units completed in the quarter, leaving the 4-quarter total relatively unchanged at 30,356. 

 

Apartments were once again the most volatile component of output. Apartment completions 

grew by 13% yoy in Q1, taking the 4-quarter total to 9K. Scheme housing completions fell 

by 2% yoy and totalled 16K over the past twelve months. The remainder was made up of 

one-off housing (5.3K). Six out of eight regions saw growth in completions with just the 

South-East and the Midlands seeing declines, although the differences are small in scale.  

 

We know from the surge in commencements seen in 2024 that there is a large 

potential future pipeline of new housing supply. However, as we noted previously, 

there is large uncertainty about what proportion of these units will be built out 

over the period to the end of next year.  
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Analyst Certification 
The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 
any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by me in this report.  
 
Regulatory Information 
Goodbody Stockbrokers UC, trading as Goodbody, is regulated by the Central Bank of Ireland. In the UK, Goodbody is also subject to regulation 
by the Financial Conduct Authority. Goodbody is a member of Euronext Dublin and the London Stock Exchange. Goodbody is a member of the 
group of companies headed by AIB Group plc. This publication has been approved by Goodbody. The information has been taken from sources 
we believe to be reliable, we do not guarantee their accuracy or completeness and any such information may be incomplete or condensed. All 
opinions and estimates constitute best judgement at the time of publication and are subject to change without notice. The information, tools 
and material presented in this document are provided to you for information purposes only and are not to be used or considered as an offer 
or the solicitation of an offer to sell or to buy or subscribe for securities.  
 
Conflicts of Interest 
Goodbody has procedures and policies in place to identify and manage any potential conflicts of interest that arise in connection with its 
research business. Goodbody analysts and other staff who are involved in the preparation and dissemination of research operate and have a 
management reporting line that is independent to its business. Information barriers are in place between the Corporate Finance arm and the 
Research arm to ensure that any confidential and or price sensitive information is handled in an appropriate manner. 
  

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 
 
Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication, in order to correct 
factual inaccuracies only and not to materially amend the research in any way.  Goodbody is satisfied that it has operational procedures in 
place, which ensure that such disclosures will not compromise the report’s objectivity. 
 
Goodbody Stockbrokers acts as corporate broker to AIB Group, CRH, Datalex, Grafton Group, Kingspan, Cairn Homes 
Goodbody has provided investment banking services in the past 12 months to AIB Group, CRH, Datalex, Grafton Group, Permanent TSB, 
Kingspan, Cairn Homes 
 

The list of companies for which Goodbody acts as market maker and on which it provides research, is available at Regulatory Disclosures 

Th
is
 d
oc
um
en
t i
s 
in
te
nd
ed
 fo
r t
he
 s
ol
e 
us
e 
of
 G
oo
db
od
y 
S
to
ck
br
ok
er
s 
an
d 
its
 a
ffi
lia
te
s

http://www.goodbody.ie/legal-and-regulatory-disclosures/
http://www.goodbody.ie/legal-and-regulatory-disclosures/


Goodbody 
 
 

 

Other disclosures 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
The time of publication of the report is Irish Standard Time (UTC +1), which accounts for transitions between IST and GMT (i.e. daylight 
saving time). 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody is available at 
Regulatory Disclosures Where Goodbody has provided investment banking services to an issuer, details of the proportion of buys, holds 
and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
Recommendation Definitions 
Goodbody uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in excess of 
10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next twelve 
months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 10% 
over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
Distribution of Research to US Investors 
Goodbody Stockbrokers UC acts as a market maker and distributes investment research to US major institutional investors and all 
transactions by US persons involving securities of companies discussed in reports distributed by Goodbody Stockbrokers UC are to be 
effected via Goodbody Securities, Inc. (‘GSI’), a member firm of FINRA and SIPC. GSI is an affiliate of Goodbody Stockbrokers UC and does 
not act as a market-maker or maintain any positions in any security. 
 
 

 
Details of all such positions that are the subject of the research are disclosed in the research reports and at www.goodbody.ie/legal-and-
regulatory-disclosures/. This information was current as of the last business day of the month preceding the date of the report. 
 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. 
 
Estimates/forecasts developed by Goodbody Research may not be met. Additional information is available, upon request to Goodbody 
Research, about the bases and assumptions behind the conclusions reached in Research reports. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in substitution for the 
exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that 
any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation 
to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional advisors.   The 
price, value and income of certain investments may rise or may be subject to sudden and large falls in value. You may not recover the total 
amount originally invested. Past performance should not be taken as an indication or guarantee of future performance; neither should 
simulated performance. The value of securities may be subject to exchange rate fluctuation that may have a positive or adverse effect on 
the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody.  None of the material, nor its content, 
nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written 
permission of Goodbody. 
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